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IRAS’ Circular: Country-by-Country Reporting 

Country-by-Country Reporting (CbCR) is a form of reporting by multinational enterprises 
(MNEs) initiated by the Organisation for Economic Co-operation and Development (OECD) 
in the Base Erosion and Profit Shifting (BEPS) Action 13 Report. In keeping with Singapore’s 
commitment to implement certain measures under the BEPS Project, Singapore-
headquartered MNEs meeting certain conditions are required to prepare and file CbC 
Reports to IRAS for financial years (FYs) beginning on or after 1 January 2017. 
 
A CbC Report of the MNE group will include information on the group’s global allocation of 
the income and taxes paid in different countries and other financial data. CbC Reports 
submitted to IRAS will be provided to tax authorities of countries with which Singapore has 
signed bilateral agreements for automatic exchange of CbCR information. CbC Reports may 
be used by Singapore and other tax authorities in evaluating transfer pricing risks and other 
BEPS related risks. 
 
IRAS has issued an e-tax guide to provide guidance on the filing requirements, submission 
deadlines, information to be included and penalties for non-compliance etc. 
 
The ultimate parent entity of the Singapore MNE group will be required to file a CbC Report 
for all entities in the group. The MNE group is required to submit the CbC Report if it 
meets all of the following conditions:  
 
1. The ultimate parent entity of the MNE group is tax resident in Singapore; 
2. Consolidated group revenue for the MNE group in the preceding financial year is at 

least S$1,125 million; and 
3. The MNE group has subsidiaries or operations in at least one foreign country. 
 
CbC Report should be submitted to IRAS within 12 months from the end of the ultimate 
parent entity's financial year. 
 
The IRAS has decided to implement Voluntary filing. Affected Singapore-headquartered 
multinational enterprises may file a CbC Report for financial year beginning on or after 1 
January 2016 to IRAS on a voluntary basis (even though they are supposed to file only for 
financial year beginning on or after 1 January 2017). 
 
 

Transfer Pricing Administration 

From Year of Assessment (YA) 2018, taxpayers must report certain details of related party 
transactions (RPT) if the value of RPT in the audited accounts for the financial year exceeds 
S$15,000,000. The value of RPT is the sum of all RPT items in the Income Statement and 
the year-end balances of loans and non-trade amounts. 
 
The Form for Reporting Related Party Transactions must be submitted together with the 
submission of Form C. The RPT data will help IRAS in assessing transfer pricing risks and 
selecting appropriate cases for transfer pricing consultation. 
 
 

Total Asset Method for Interest Adjustment 

Interest expenses relating to non-income producing assets are not tax-deductible. When a 
company has any interest expenses applicable to non-income producing assets, it has to 
make interest adjustments in its tax computation. 
 
The IRAS has issued an e-Tax guide to provide guidance on the application of the total asset 
method (TAM) of attributing common interest expense to income producing and non-income 
producing assets. The Guide further explains on the rationale of using TAM, its underlying 
assumption and states how the TAM should be applied. The Guide states that TAM should 
be used where direct identification of the use of the loan is not possible. IRAS has also 
clarified that for investments in shares, a block of shares that has yielded dividends in a 
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particular Year of Assessment (YA) may be considered to be income-producing assets for 
subsequent YAs even if no dividends are received in the subsequent YAs. 
 
The Guide applies to any taxpayer who claims deduction of interest expense and borrowing 
costs akin to interest, incurred on loans or borrowings, under Section 14(1)(a) of the Income 
Tax Act.  
 
 

Singapore and India Sign New Protocol to Update Bilateral Avoidance 
of Double Taxation Agreement (DTA) 

With the revision to the India-Mauritius DTA to phase out the capital gains tax exemption, the 
capital gains tax exemption for shares in the Singapore-India DTA, which had been pegged 
to the India-Mauritius DTA, has had to be similarly amended. 
 
The updated DTA preserves the existing tax exemption on capital gains for shares acquired 
before 1 April 2017, while providing a transitional arrangement for shares acquired on or 
after 1 April 2017. For shares acquired on or after 1 April 2017, there will be a two-year 
transitional period, during which the capital gains from such shares will be taxed at 50% of 
India’s domestic tax rate if the capital gains arise during 1 April 2017 to 31 March 2019. For 
gains that arise after 31 March 2019, it will be taxed at the full India’s domestic tax rate. 
 
 
  
 
How we can assist 
If you need assistance or advice on the above, we are here to assist you.  
 
Contact: 
 
Michelle Seat 

Director, Tax 
Foo Kon Tan LLP 
24 Raffles Place #07-03 Clifford Centre Singapore 048621  
D   +65 6304 2342                     F   +65 6337 2197 
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