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Companies and Businesses 
 
1. Enhancing the corporate income tax rebate (“CIT rebate”) 
Year of Assessment (“YA”) 2018 
 Cap increased: $10,000  $15,000 
 Rebate rate increased: 20%  40% of tax payable 
 
Year of Assessment (“YA”) 2019 
 Cap: $10,000  
 Rebate rate: 20% of tax payable 
 
2. Enhancing the tax deduction for qualifying expenditure on qualifying research and 
development (“R&D”) projects performed in Singapore 
Tax deduction for staff costs and consumables incurred on qualifying R&D projects performed in 
Singapore will be raised from the current 150% to 250% from YAs 2019 to 2025. 
 
All other conditions of the scheme remain unchanged. 
 
3. Enhancing the tax deduction for costs on protecting intellectual property (“IP”) 
To encourage businesses, particularly the smaller ones, to register and protect their IPs, the tax 
deduction for IP registration fees will be raised from 100% to 200% and for the first $100,000 of 
qualifying IP registration costs incurred for each YA from YA 2019 to YA 2025. 
 
4. Enhancing the tax deduction for costs on IP in-licensing 
To support businesses in buying and using new solutions, tax deduction will be enhanced from 100% 
to 200% for the first $100,000 of qualifying IP in-licensing costs incurred for each YA, with effect from 
YA 2019 to YA 2025. 
 
Qualifying IP in-licensing costs include payments made by a qualifying person to publicly funded 
research performers or other businesses, but exclude related party licensing payments, or payments 
for IP where any allowance was previously made to that person. 
 
5. Enhancing the Double Tax Deduction for Internationalisation (“DTD”) scheme 
To further encourage internationalisation, the $100,000 expenditure cap for claims without prior 
approval from IE Singapore or STB will be raised to $150,000 per YA with effect from YA 2019. 
Businesses can continue to apply to IE Singapore or STB on qualifying expenses exceeding $150,000, 
or on expenses incurred on other qualifying activities. All other conditions of the scheme remain the 
same. IE and STB will release further details of the change by April 2018. 
 
6. Adjustment to the Start-Up Tax Exemption (“SUTE”) scheme 
The tax exemption under the SUTE scheme will be adjusted to: 
 

(a) 75% exemption on the first $100,000 of normal chargeable income; and 
(b) 50% exemption on the next $100,000 of normal chargeable income. 
 
All other conditions of the scheme remain unchanged. 
 
This change will take effect on or after YA2020 for all qualifying companies under the scheme. For 
example, if a qualifying company’s first YA is 2019, the current SUTE parameters will apply in YA2019 
while the new parameters will apply in YAs 2020 and 2021. 
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7. Adjustment to the Partial Tax Exemption (“PTE”) scheme 
The tax exemption under the PTE scheme will be adjusted to: 
 

(a) 75% exemption on the first $10,000 of normal chargeable income; and 
(b) 50% exemption on the next $190,000 of normal chargeable income 
 
This change will take effect on or after YA 2020 for all companies (excluding those that qualify for the 
SUTE scheme) and bodies of persons.  
 
8. Extend the Business and IPC Partnership Scheme (“BIPS”) 
To continue supporting employee volunteerism through businesses, BIPS will be extended till 31 
December 2021. 
 
In addition, MOF and IRAS will review the administrative processes for BIPS based on feedback that 
has been received. Details of any change will be announced in the second half of 2018. 
 
9. Extend the Investment Allowance (“IA”) scheme to include qualifying investments in 
submarine cable systems landing in Singapore. 
 IA will be extended to cover qualifying capital expenditure on newly constructed strategic submarine 

cable systems landing in Singapore 
 The conditions of IA under the Economic Expansion Incentives Act continue to apply except for the 

following which will be permitted: 
• The submarine cable systems can be used outside Singapore; and 
• The submarine cable systems, on which IA has been granted, can be leased out under the 

indefeasible rights of use arrangements 
 The IA is in addition to the capital allowances under the Income Tax Act (“ITA”) 
 The change will take effect for capital expenditure incurred between 20 February 2018 and 31 

December 2023, both dates inclusive 
 
10. Introduce a tax framework for Singapore Variable Capital Companies (“S-VACCs”) 
S-VACC is a new vehicle designed to support collective investment schemes and will offer asset 
managers a broader scope of asset classes and investment strategies. 
 
 An S-VACC will be treated as a company and a single entity for tax purposes; 
 Tax exemption under Sections 13R and 13X of the ITA will be extended to S-VACCs; 
 10% concessionary tax rate under the FSI-FM scheme will be extended to approved fund managers 

managing an incentivised S-VACC; and 
 The existing GST remission for funds will be extended to incentivised S-VACCs 
 
MAS will release further details of the tax framework for S-VACCs by October 2018. 

11. Enhance the Enhanced-Tier Fund Scheme under Section 13X of the ITA 
Tax exemption under the Enhanced-Tier Fund Scheme will be extended to all fund vehicles constituted 
in all forms. Besides companies, trusts and limited partnerships, all fund vehicles will be able to qualify 
for the Enhanced-Tier Fund Scheme if they meet all qualifying conditions.  
 
The change will take effect for new awards approved on or after 20 February 2018. MAS will release 
further details of the change by May 2018. 
 
12. Introduce a review date for the Withholding Tax (“WHT”) exemption on container lease 
payments made to non-resident lessors. 
A review date of 31 December 2022 will be introduced to ensure that the relevance of the scheme is 
periodically reviewed. 
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This means that unless the scheme is extended, such payments accruing to a non-resident lessor under 
any lease or agreement entered into on or after 1 January 2023 in respect of the use of a qualifying 
container for the carriage of goods by sea will be subjected to WHT. 
 
 

Individuals 
 
13. One-off SG bonus 
All Singaporeans aged 21 and above in 2018, will receive a one-off SG Bonus of between $100 to $300, 
with the quantum dependent on annual income thresholds. Note that individuals who own more than 
one property are eligible for SG Bonus of $100. 
 
14. Foreign domestic worker (“FDW”) levy 
For the first and second FDW employed without levy concession, the monthly FDW levy will be raised 
from $265 today to $300 and $450 respectively from 1 April 2019. 
 
The monthly concessionary FDW levy rate remains unchanged at $60. However, the qualifying age for 
levy concession under the aged person scheme will be raised from 65 to 67 years. 
  
15. Extending 250% tax deduction for qualifying donations 
The 250% tax deduction for qualifying donations will be extended for donations made on or before 31 
December 2021. 
 
 

Goods and Services Tax (“GST”) 
 
16. GST increase  
GST will be raised by two percentage points, from 7% to 9%, sometime in the period from 2021 to 2025. 
 
More details will be provided once the timing of the GST increase has been determined. 
 
17. Introducing GST on imported services 
GST on imported services will be implemented with effect from 1 January 2020. 
 
Business-to-Business (B2B) imported services will be taxed via a reverse charge mechanism which 
requires the local business customer to account for GST to the IRAS on the services it imports. Only 
businesses that (i) make exempt supplies, or (ii) do not make any taxable supplies need to apply reverse 
charge. The local business customer can claim the GST accounted for as its input tax, subjected to 
input tax recovery rules.  
 
Business-to-consumer (B2C) imported service will be taxed through an Overseas Vendor Registration 
model which requires overseas suppliers and electronic marketplace operators with annual global 
turnover exceeding $1 million and supplies of digital services to consumers in Singapore exceeding 
$100,000 to register for GST with the IRAS. Once GST-registered, they will collect GST for the IRAS 
on their B2C supplies of digital services. 
 
The IRAS has published e-Tax Guides (draft) on 20 February 2018 explaining the application and 
operational details of the reverse charge and overseas vendor registration regimes. 
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Others 
 
18. Stamp duty 
The top marginal buyer’s stamp duty rate will be raised from 3% to 4% on the value of residential 
property in excess of $1 million. The revised rates will apply to all residential properties acquired on or 
after 20 February 2018 as follows: 
 

Purchase price or market 
value of residential property Rates 

1% First $180,000 (No change) 

2% Next $180,000 (No change) 

3% Next $640,000 (Revised) 

4% Amount exceeding $1,000,000 (New) 
 
The buyer’s stamp duty rate for non-residential properties remains unchanged. 
 
The IRAS has published the e-Tax Guide “Stamp Duty: Buyer’s Stamp Duty on Residential and Non-
Residential Properties” on 19 February 2018. 
 
19. Foreign worker levy (“FWL”) 
The FWL increases for the Marine Shipyard and Process sectors will be deferred for one more year to 
30 June 2019. There will be no changes in the increases of rates for all other sectors. 

20. Extension of Wage Credit Scheme (“WCS”) 
The WCS will be extended for three more years from 2018 to 2020. Government co-funding of qualifying 
wage increases will be 20% in 2018, 15% in 2019 and 10% in 2020. Wage increases given in 2017, 
2018 and 2019 which are sustained in subsequent years of the scheme, will also be supported. 
 
21. Excise duties for tobacco products 
The excise duties will be raised by 10% across all tobacco products from 19 February 2018. 
 
22. Carbon tax 
The carbon tax will be implemented, initially set at $5 per tonne of greenhouse gas emissions from 2019 
to 2023, on facilities producing 25,000 tonnes or more of such emissions a year. 
 
The rate will be reviewed in 2023 and could be increased to between $10 and $15 per tonne of 
emissions by 2030. 
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Contact us  
 
If you need assistance or advice on the above, we are here to assist you.  

 
 
 
 
 
 
 
 
 
 
 
 

 
Foo Kon Tan LLP  
24 Raffles Place #07-03 
Clifford Centre  
Singapore 048621 
T: +65 6336 3355 
F: +65 6337 2197 
 
 
This Tax Alert is a quick update on the latest tax developments and changes in laws and regulations for clients’ 
information. It should not be used or relied upon as professional advice or as a basis for business decisions. 
 
 
 
 
 
 
 
 
 
For more updates, visit us on our social channels: 
 

    
 
www.fookontan.com 
 
 
 
https://sg.linkedin.com/company/foo-kon-tan 
 
 
 
www.facebook.com/fookontanllp/ 
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